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Notes to the Financial Statements
              Financial statements notes are also known or called the footnotes. They are an essential part of the financial statements. They assist the different users of the company’s financials in understanding them better that is notes help them understand the overall picture of the business's financial position. Footnotes help connect the information in the statement of income, financial position statement, and cash flow statements (Kadri, 2016). In other words, notes to the financial statements keep the three statements connected; hence, by not reading them, an individual will be missing very critical and vital information on the organization. Footnotes details and provides essential information that is not provided in the central ledger accounts. Footnotes to the financial statements help the accountants preparing the financial reports to summarize the reports for all the transactions are grouped and explained to the readers in the form of notes.
            Note to the financial statements are categorized into two, that is the accounting methods notes and the disclosure notes. Notes to the accounting methods pinpoint and expounds vital and primary accounting approach and policies that the business adopts. This section of the footnotes details the nature of the business that the caterpillar organization engages in when the financial year of the caterpillar ltd begins and the end of the fiscal year; the accounting methods footnotes also details the inventory policies of the caterpillar limited which helps the users understand how the inventory of the business is valued and recorded in the ledger (Fradeani et al., 2016). All the accounting policies and charges made on the same principle are explained to the users and readers of the business's financial reports. Accounting methods bring out the organization's financial health as it details all the business; hence, the reporting accounting officer can't take advantage of and cook values to alter the business' profitability. The notes on accounting policies adopted by the caterpillar ltd management assist the investors and other users of the reports in understanding them better as they explain the organization's principles on the depreciation of assets that is the method used to provide for the asset depreciation. The company also details how it values intangibles assets such as goodwill. The international reporting standards require that all the accounting policies be reviled and communicated in the financial reports.
               Notes to financial statements provide information on succeeding or the subsequent events. Succeeding events, this is occurrences that take place after the balance sheet date, but before the financial statements being published (Fradeani et al., 2016). All the unrecognized events are reported in the financial statements as footnotes. Notes on amalgamation or consolidation of all the financial reports by giving these notes, caterpillar confirms that the financial statements include all its subsidiaries and branches.  
                 Disclosure notes provide summarized information that is not captured on the financial reports of the caterpillar limited. The information provided makes the reports clean and very simple for the readers to understand and comprehend hence making it easy for one to assess the financial health of the business. To keep up with the neatness of the financial, the other calculation is made at the footnotes. A good example is, facts about the long term liabilities such as loans interest rates, and the dates of maturity explain how caterpillar's long-term liabilities are distributed (Kadri, 2016). The company also discloses the company's pension liability to the existing workforce and employees of the organization. 
                  Most of the investors pay to allot of attention to the statement of financial position, income statement, and the cash flow statements of the companies. But for no convincing reasons falls or even avoids reading the footnotes. By not reading the footnotes, the investors will omit substantial information that could have primarily helped them get more in-depth information on business financial health (Kadri, 2016). Regardless of how tedious and annoying it is, an investor should scrutinize and read all the financial statements without omitting footnotes as it makes one a better and informed investor.
              The importance of footnotes can't be underestimated by any person who needs to understand the organization's reports. Therefore, it is very critical for any reader of the firm's financial reports to pay enough attention to the financial notes; otherwise, they will miss crucial and material information about the business. The information may not appear in the main financial statements, but their occurrence may affect the business operations and even profitability. Financial notes assist the reader in understanding and being in apposition to internalize the reports, for they contain information that affects the making of the reports. in other words, footnotes complements and explains the income and the statements of financial position. The information includes the depreciation policy that the management applied in providing for the depreciation of the assets. If the investor omits reading this part of the footnotes, he or she will not understand the value of all the assets.
                 Contingent liabilities are also captured in the footnotes; this is activities or circumstances that may happen or occur in the future that may or may not result in a financial loss to the business. A good example of contingencies is if the company is engaged in a legal suit or dispute on income taxes. In this case, the information is very important to be passed to the investors because in case the dispute is solved in favor of the government, the company will incur additional cash inform of the income tax.  The notes on debts give details of how the organization is planning to cover the creditors' claims against the caterpillar assets. The company explains how it intends to finance the present and the future costs of the business. It gives the user details of the future cash flows that will affect the payment of bonuses and divided. The information contained in the footnotes is very key to the readers, and in no circumstance should he or she avoid or omit reading them. By not reading them, one may make a very poor decision, which may have adverse consequences such as financial loss on the part of the investor.  
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